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INVESTMENT POLICY 

From time to time Long Compton Parish Council is faced with an opportunity to invest a portion of its 

accumulated cash in undertakings which have the potential to benefit the Parish. When this occurs, the 

Council will follow the procedures set out below. 

1. A group of no fewer than two Councillors should be appointed to review the investment and 

to report to the full Council for consideration (the “Review Group”) 

2. Prudent financial management rules must be applied which means that no investment may be 

made if it puts at risk the Council’s financial security. That is to say, it must be demonstrated 

that any investment made will not result in the Council being unable to deliver the funds 

necessary to meet its financial commitments in any year in which the investment is proposed. 

3. The anticipated full life costs of the investment must be documented on a year by year basis 

up to 10 years. 

4. The anticipated benefits of the investment must be documented on a year by year basis up to 

10 years. These should fall into two groups: 

a. Financial benefits:  

i. anticipated revenues or income to be generated by the investment 

ii. anticipated financial savings to be generated by the investment 

b. Non-Financial benefits 

i. anticipated benefits to the Parish to be generated by the investment, such 

benefits should be clearly linked with Parish priorities embodied in the Long 

Compton Neighbourhood Plan and, from time to time, determined by the 

Parish Council. 

5. Costs and benefits should be accompanied by an assessment of the risks associated with their 

realisation.  

6. The Review Group should set out its findings to the full council under the following headings: 

a. Outline of the investment opportunity 

b. Costs of the investment opportunity over the lifetime of the investment (or ten years 

whichever is the less) including the risks associated with those costs. This must 

include a statement that the investment would not lead the Council to be unable meet 

its financial commitments in any year in which the investment is proposed. 

c. Benefits (financial and non-financial) of the investment opportunity over the lifetime 

of the investment (or ten years whichever is the less) including the risks associated 

with the realisation of those benefits 



d. Cost benefit summary (it may be useful to use Net Present Value calculations in this 

summary but it is not necessary to do so unless the clarity of Cost/Benefit assessment 

would be improved by so doing). 

e. Recommendation of the Review Group 

7. The report of the Review Group should be considered at a full meeting of the Council and a 

resolution made to accept or reject the recommendations of the Review Group 

8. De minimis rules should apply to this procedure. If the lifetime cost of the investment is not 

anticipated to exceed £2,500, the Council may consider an investment on the basis of a simple 

motion to Council, debated and voted upon in the normal way. 

 


